Case Study 1.3 – Government Business Enterprises
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1 Identify characteristics that each of the above GBEs have in common 
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2																								

3																								

2 For each of the above GBEs, describe how they earn their revenue. 
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3																								


3 Discuss whether you believe that these three government business enterprises should move from the public sector to the private sector (i.e. undergo privatisation) so that their shares can be openly traded on the Australian Securities Exchange. 
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Three different GBEs

National Broadband Network
1n 2009, a wholly-owned Commonwealth
company was established with the purpose
of designing, buiking and operating an
open-access broadband network to reach

all Australians. The National Broadband
Network (nbn'™) provides wholesale services
10 service providers who deal directly with

the public and businesses. This Government
Business Enterprise i represented by two
shareholder ministers, namely the Miister for
Communications and the Minister for Finance.

Defence Housing Australia (DHA)
DHA was csiablished with the purpose of
providing quality housing and relaed services
1o Defence members and theis famlics. DHA
is one of Austalas largest property managers
Tt develops land, construct, cquies and
leases properies. These activies suppor the
opersional, recnstmen and retention goals
ofthe Deparument of Defence. To fund is
opersions, DHA sels propery 1o nvestors
under a easchack arrangement,

(Sousce: Defence Housing Ausalia)
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Figur 1 The Natial Broacsans Network NBN s n
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Figure 110 Defonce Housing Ausialia
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Australia Post

Australia Post is an example of s GBE that

is selffunded, and which is required by

legislation to perform a variety of services

for the community. The objective of Australia

Post s to deliver refable and accessible postal

services for the people of Australia, whie at

the same time making a profit. Australia Post's
operstions cover thee core aress:

* Letiers and associated services: this involves
the collecton, process and distribution of
letters to Australia and oversess.

« Parcels and logistics: this involves the
collection, process and distribution of
parcels. Australia Post also offers 3 courier
mail service and an integrated logistics
service to business for both domestic and
international needs.

« Agency services and retail merchandise:
in representing goverment agencies
and businesses, Australia Post agencies
perform a range of services, such as biling
‘payment, banking, and identity services
such as applying for a passport. Agencies.
also stock and sel retail merchandise

ure 1.1 Austali Postis a example of 2 sl fusing
coverimentbusiess e,

such as mail packaging, stationery, office
supplies and small giftitems.

Analysis.

1 Identfy haracteristics that each of the
above GBES have in common,

2 For each of the above GBES, describe how
they earn ther revenue.

3 Discuss whether you believe that these
three government business enterprises
should move from the public sector to the
private sector .. undergo privatisation) so.
that their shares can be openly traded on
the Austraiian Securities Exchange.








